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PAGE 01 CAIRO 05718 051144Z 
ACTION INR-07 

INFO OCT-01 EUR- 12 NEA-10 ISO-OO SP-02 USIA-15 AID-05 
EB-08 NSC-05 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 
L-03 H-02 CIAE-00 COME-OO FRB-01 NSAE-00 XMB-04 
OPIC-06 AGRE-00 DODE-OO PA-02 PRS-01 /105 W 

051222Z 065792/14 

R051026Z APR 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 3576 
INFO AMEMBASSY MOSCOW 

UNCLAS CAIRO 5718 

E.O. 11652: N/A 

TAGS: OTRA, PFOR, EG, UR 

SUB J : SOVIET/EGYPT TRADE PROTOCOL 

REF: (A) CAIRO 5402, (B) CAIRO 812, (C) STATE 73771 

1 . FIGURES USED IN EGYPTIAN PRESS REPORTS ON SOVIET TRADE 
PROTOCOL WERE QUOTED IN EGYPTIAN POUNDS. FIGURES WILL 

BE CONVERTED INTO POUNDS STERLING FOR CLEARING ACCOUNTS, 

CURRENCY THAT HAS BEEN USED IN PAST AGREEMENTS, BUT AS 
SOVIET DCM NOTED (CAIRO 5586) ACTUAL VALUE OF COMMODITIES 
HAS YET TO BE DETERMINED BY PARTIES. 

2. WE ASSUME PRESS REPORTED RESULTS IN LE AS BEST MEANS 
OF CONVEYING APPROXIMATIONS OF VALUES TO EGYPTIAN 
POPULACE, AND DCM ADVISED THEY ARE ESSENTIALLY CORRECT. 

3. COMMENT. IN THIS CONNECTION AL GOMHOURIA OF APRIL 2 
PROVIDED FURTHER REPORT ON TRADE PROTOCOL IN TERMS OF 
EGYPTIAN POUND EXPORTS OVER IMPORTS. TOTALS DO NOT 
APPEAR TO BE ACCURATE. HOWEVER, THRUST OF ARTICLE IS THAT 
EGYPTIAN SURPLUS WILL BE USED TO PAY OFF DEBT. AS 
DEPARTMENT IS AWARE, THERE IS DIFFERENCE OF VIEW ON 
UNCLASSIFIED 
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THIS SUBJECT BETWEEN TWO PARTIES INVOLVED AND WE HAVE 
IMPRESSION THAT SOVIETS DO NOT ACCEPT PRINCIPLE THAT 
SURPLUS CAN BE USED TO REDUCE ANYTHING OTHER THAN 
STRAIGHT COMMERCIAL DEBTS. MILITARY AND ECONOMIC 
ASSISTANCE ACCOUNTS ARE SEPARATELY MAINTAINED. 
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